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Government Subsides, R&D Incentives and New Energy Vehicles Innovation

Shao Wei, Yang Ke, Liang Jie
(School of Economics,Zhejiang University of Finance and Economics, Hangzhou 310018 ,China)

Abstract : To stimulate enterprise independent innovation through government subsidies is the main way for the government
to support the development of new industries for a long time. However, the existing research is still controversial about
whether the model can stimulate the research and development incentive,especially in the case of asymmetric information,
government subsidies are frequently used, resulting in "fraud compensation problem" prominent. Based on the history of
the industrial policy of new energy automobile,according to the characteristics of policy for the development of subsidies
and production subsidies in two stages,and through the measurement test and propensity score matching the empirical
method of evaluation of the implementation of the new energy automobile enterprise development the incentive effect of the
policy. The results of econometric analysis show that the incentive effectiveness of R & D subsidies with higher intensity is
far lower than that of lower intensity R & D subsidies,and the results of preference distribution also support this conclu-
sion. The study finds that the marginal utility of government subsidies is based on the reality that industrial policies have
been implemented for 15 years,and putting some policy suggestions,such as slowing down subsidy policies and establish a
credible disciplinary mechanism.
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